
Lesson 3 – Debt Snowball
Module 4: Debt Snowball vs Debt Avalanche



Baby Step No. 2: Debt Snowball

Debt Snowball is listing 
down all your debts from 
lowest to highest and 
paying everything 
minimum payment 
except the 1st item on the 
list



Debt Snowball vs Debt Avalanche



Debt Snowball Exercise
↗118,000 Credit Card Loans on 4 different cards
↗Forecast date to finish in 3 months
↗Right now, paying 20k on the 3 cards

Which means:
↗You need an additional cash flow of 20k/ month to meet this 

target OR
↗Is there anything on your expenses that can be sacrificed for 

now?



Word of Caution



To Do:

Create a 3 column File in Excel or paper and List down all 
your debts from smallest to highest

• 1st column is the item
• 2nd column is total amount due
• 3rd column is minimum amount
• 4th column is the target date to finish the debt

Using Your Budget and the initial forecast date that you have 
given, what needs to give in to make this possible?
How much percentage of your total budget goes to debt?



Date When You will complete Baby Step no. 2

Baby Step no. 2 Completed

______________
Date



To Do: 

Any upgrade/ wish list that you want
List down 3 items if any that you would like to purchase in 

the next 6 months to 1 year that cannot be covered by your 
normal budget
List down 3 experiences that you would like to do in the next 

6 months to 1 year
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QUESTIONS??
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